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Opinion
We have audited the accompanying financial statements of New York Foundation for the Arts, Inc.
(“NYFA”) (a “Not for Profit Organization”) which comprise the statements of financial position as of

June 30, 2023 and 2022, and the related statements of activities and changes in net assets,functional
expenses and cash flows for the years then ended and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of NYFA as of June 30, 2023 and 2022, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (“GAAS”). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of NYFA and to meet our ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

Change in Accounting Principle

As discussed in Note 2 of the financial statements, New York Foundation for the Arts, Inc. changed its
method of accounting for leases as a result of the adoption of the amendments to the Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification resulting from Accounting
Standards Update No. 2016-02, Leases, effective July 1, 2022. Our opinion is not modified with
respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about NYFA'’s ability to
continue as a going concern within one year after the date that the financial statements are available
to be issued.

PKF O'CONNOR DAVIES, LLP
20 Commerce Drive, Cranford, NJ 07016 | Tel: 908.272.6200 | Fax: 908.272.2416 | www.pkfod.com
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of NYFA'’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about NYFA's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings and certain internal control related
matters that we identified during the audit.

PUE O Cramp, Daviss, LLP

Harrison, New York
February 29, 2024



New York Foundation for the Arts, Inc.

Statements of Financial Position

June 30,
2023 2022

ASSETS

Cash $ 8,110,404 $ 8,411,309
Cash, Musical Instrument Revolving Loan Fund (MIRLF) 852,059 875,218
Investments, at fair value 3,302,927 2,512,561
Contributions and grants receivable 383,830 305,002
Loans receivable, MIRLF 17,173 19,423
Loans receivable other 38,000 -
Prepaid expenses 89,087 52,283
Security deposits 51,341 6,192
Property and equipment, net 69,963 69,963
Right-of-use asset, operating lease 1,757,014 -

$ 14,671,798 $ 12,251,951

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses $ 183,808 $ 187,633
Grants payable 731,000 -
Due to Sponsored Emerging Organizations 298,471 487,928
Due to MIRLF 869,207 894,641
Deferred revenue 159,005 161,246
Deferred grant revenue 2,758,989 2,384,058
Deferred rent - 10,785
Operating lease liability 1,881,416 -
Total Liabilties 6,881,896 4,126,291
Net Assets
Without Donor Restrictions
Operating 1,554,441 1,534,571
Board designated 1,083,810 983,810
Total Without Donor Restrictions 2,638,251 2,518,381
With donor restrictions 5,151,651 5,607,279
10ldl Nel ASSeLs 7,789,902 8,125,660

$ 14,671,798 $ 12,251,951

yee notes to financial statements 3



New York Foundation for the Arts, Inc.

Statement of Activities and Changes in Net Assets

Year Ended June 30, 2023

REVENUES, GAINS AND OTHER SUPPORT
Grants and contributions
Special events, net of
direct cost of $134,353
Administrative fees
Investment income, net

Program service fees
Rental and other income
Net assets released from restrictions

Total Revenues, Gains and Other Support

EXPENSES
Program Services

NYC Made in NY Women's Film Grants
Fellowship

Fiscal sponsorship
Learning

Programs communication
Programs technology

Other programs
Total Program Services
Supporting Services
Management and general
Fundraising
Total Supporting Services

Total Expenses

Change in Net Assets

NET ASSETS

Beginning of Year

End of Year

See notes to financial statements

Without Donor With Donor
Restrictions Restrictions Total

$ 6,565,558 $ 6,324,036 $ 12,889,594
228,832 - 228,832
507,563 - 507,563
156,383 77,227 233,610
1,361,853 - 1,361,853
22,845 - 22,845
6,856,891 (6,856,891) -
15,699,925 (455,628) 15,244,297
2,116,943 - 2,116,943
1,137,786 - 1,137,786
6,177,223 - 6,177,223
613,007 - 613,007
631,205 - 631,205
400,615 - 400,615
3,226,566 - 3,226,566
14,303,345 - 14,303,345
713,915 - 713,915
562,795 - 562,795
1,276,710 - 1,276,710
15,580,055 - 15,580,055
119,870 (455,628) (335,758)
2,518,381 5,607,279 8,125,660

$ 2,638,251 $ 5,151,651 $ 7,789,902
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New York Foundation for the Arts, Inc.

Statement of Activities and Changes in Net Assets

Year Ended June 30, 2022

REVENUES, GAINS AND OTHER SUPPORT
Grants and contributions
Special events, net of
direct cost of $80,987
Administrative fees
Investment loss, net

Program service fees
Rental and other income
Net assets released from restrictions

Total Revenues, Gains and Other Support

EXPENSES
Program Services

NYC Made in NY Women's Film Grants
Fellowship

Fiscal sponsorship
Learning

Programs communication
Programs technology

Other programs (including City Artist Corp Grant)
Total Program Services
Supporting Services
Management and general
Fundraising
Total Supporting Services

Total Expenses

Change in Net Assets

NET ASSETS

Beginning of Year

End of Year

See notes to financial statements

Without Donor With Donor
Restrictions Restrictions Total
20,606,952 $ 7,466,363 $ 28,073,315
107,822 - 107,822
601,527 - 601,527
(219,599) (12,995) (232,594)
1,735,173 - 1,735,173
33,895 - 33,895
6,174,278 (6,174,278) i
29,040,048 1,279,090 30,319,138
1,465,006 - 1,465,006
960,302 - 960,302
5,131,901 - 5,131,901
679,694 - 679,694
565,198 - 565,198
437,515 - 437,515
17,497,255 - 17,497,255
26,736,871 - 26,736,871
718,176 - 718,176
735,816 - 735,816
1,453,992 - 1,453,992
28,190,863 - 28,190,863
849,185 1,279,090 2,128,275
1,669,196 4,328,189 5,997,385
2,518,381 $ 5,607,279 $ 8,125,660




New York Foundation for the Arts, Inc.
Statement of Functional Expenses

Year Ended June 30, 2023

Program Services Supporting Services

Other Programs

NYC Made in NY (including City

Women's Film Fiscal Programs Programs A%ﬁ;ﬁgrp Management Special
Grants Fellowship  Sponsorship Learning Communication Technology Total and General  Fundraising Events Total Total

Salaries $ 72,980 $ 261,565 $ 277,667 $ 296,620 $ 394,937 $ 145917 $ - $ 1,449,686 $ 402,484 $ 408,773 $ - $§ 811,257 $ 2,260,943
Payroll taxes and employee benefits 29,236 44,543 48,743 47,816 59,441 33,887 24,379 288,045 83,273 54,942 - 138,215 426,260
Total Personnel Costs 102,216 306,108 326,410 344,436 454,378 179,804 24,379 1,737,731 485,757 463,715 - 949,472 2,687,203
Fellowships and grants 1,951,340 730,000 5,762,051 15,000 - - 3,028,675 11,487,066 - - 11,487,066
Project production 45,100 29,250 - - - - 44,840 119,190 6,545 - - 6,545 125,735
Occupancy and storage 7,369 41,255 46,479 36,221 61,876 40,379 - 233,579 76,189 35,868 - 112,057 345,636
Travel - - 1,921 16,017 20 - - 17,958 15,896 - - 15,896 33,854
Printing and duplicating 177 734 859 813 1,494 517 - 4,594 1,232 1,223 - 2,455 7,049
Telephone and internet provider 479 1,982 2,321 2,196 3,321 1,396 - 11,695 3,760 3,303 - 7,063 18,758
Postage and shipping 156 644 781 955 1,098 563 48 4,245 17,172 1,636 - 18,808 23,053
Advertising and public relations - - - - 20,808 - - 20,808 - - - - 20,808
Office supplies 145 918 768 737 1,029 423 - 4,020 1,889 1,028 - 2,917 6,937
Repairs and maintenance 1,575 6,523 7,640 7,229 10,931 4,596 - 38,494 9,403 10,872 - 20,275 58,769
Equipment expense 737 3,053 3,576 4,161 5,116 160,676 - 177,319 4,401 5,089 - 9,490 186,809
Insurance expense 648 2,685 3,144 2,975 4,498 1,891 - 15,841 3,970 4,474 - 8,444 24,285
Professional fees 4,762 4,940 8,563 162,159 9,480 3,378 128,624 321,906 33,120 17,440 - 50,560 372,466
Board expenses - - - - - - - - 2,156 - - 2,156 2,156
Hospitality - 475 644 5,845 701 458 - 8,123 6,049 1,577 - 7,626 15,749
Event space and catering - - - - - - - - - - 134,353 134,353 134,353
Depreciation and amortization 1,874 7,763 9,092 8,603 13,009 5,469 - 45,810 11,190 12,939 - 24,129 69,939
Conference attendance - - - - - - - - 253 - - 253 253
Credit card and bank fees - - - 1,376 40,967 - - 42,343 2,321 1,074 - 3,395 45,738
Professional development 142 589 1,655 3,279 988 415 - 6,968 14,513 982 - 15,495 22,463
Miscellaneous 223 867 1,419 1,005 1,491 650 - 5,655 18,099 1,575 - 19,674 25,329
Total Expenses 2,116,943 1,137,786 6,177,223 613,007 631,205 400,615 3,226,566 14,303,345 713,915 562,795 134,353 1,411,063 15,714,408

Less expenses deducted from revenues

on the statements of activities
Direct expenses of special events - - - - - - - - - - (134,353) (134,353) (134,353)
Total Expenses as Reported
by Function on the

Statements of Activities $ 2,116,943 $ 1,137,786 $ 6,177,223 $ 613,007 $ 631,205 $ 400,615 $ 3,226,566 $ 14,303,345 $ 713915 $ 562,795 $ - $ 1,276,710 $ 15,580,055

See notes to financial statements 6



New York Foundation for the Arts, Inc.

Statement of Functional Expenses
Year Ended June 30, 2022

Program Services

Supporting Services

NYC Made in NY
Women's Film Fiscal Programs Programs Management Special
Grants Fellowship Sponsorship  Learning  Communication Technology Other Programs Total and General  Fundraising  Events Total Total

Salaries $ 8,192 $ 192,131 $ 211,547 $ 363,659 $ 355,261 $ 123,677 $ 7,166 $ 1,261,633 $ 321,117 $ 483,051 $ - $ 804,168 $ 2,065,801
Payroll taxes and employee benefits 1,549 36,254 39,946 68,908 71,898 23,279 1,356 243,190 68,028 90,551 - 158,579 401,769
Total Personnel Costs 9,741 228,385 251,493 432,567 427,159 146,956 8,522 1,504,823 389,145 573,602 - 962,747 2,467,570

Fellowships and grants 1,397,371 644,000 4,805,041 - - - 17,478,076 24,324,488 - - - - 24,324,488
Project production 31,450 20,980 - - - 17,288 - 69,718 1,400 - - 1,400 71,118
Occupancy and storage 11,902 44,209 49,735 56,111 61,637 44,209 3,343 271,146 34,361 100,378 - 134,739 405,885
Travel - 38 - 7,128 457 - - 7,623 17,341 - - 17,341 24,964
Printing and duplicating 47 174 195 315 242 174 12 1,159 273 96 - 369 1,528
Telephone and internet provider 532 1,977 2,225 2,510 2,757 1,977 133 12,111 3,284 4,506 - 7,790 19,901
Postage and shipping 242 921 1,010 1,664 1,312 911 60 6,120 7,628 2,405 - 10,033 16,153
Advertising and public relations - - - - - - - - 5,417 - - 5,417 5,417
Office supplies 63 349 265 299 535 235 16 1,762 5,179 537 - 5,716 7,478
Repairs and maintenance 202 750 844 952 1,046 744 50 4,588 1,108 1,706 - 2,814 7,402
Equipment expense 503 1,870 2,103 2,373 2,607 208,487 126 218,069 6,577 4,265 - 10,842 228,911
Insurance expense 377 1,399 1,574 1,776 1,950 1,399 94 8,569 1,795 3,188 - 4,983 13,552
Professional fees 9,891 6,435 4,978 158,210 6,170 4,425 5,844 195,953 192,201 19,172 - 211,373 407,326
Board expenses - - - - - - - - 3,729 - - 3,729 3,729
Hospitality - 188 323 656 219 148 11 1,545 1,176 354 - 1,530 3,075
Event space and catering - - - - - - - - - - 80,987 80,987 80,987
Depreciation and amortization 2,375 7,477 10,556 12,139 13,370 9,412 880 56,209 10,468 21,288 - 31,756 87,965
Credit card and bank fees - - - 931 43,844 - - 44,775 17,844 1,708 - 19,552 64,327
Professional development 53 195 484 748 561 195 15 2,251 9,759 443 - 10,202 12,453
Miscellaneous 257 955 1,075 1,315 1,332 955 73 5,962 9,491 2,168 - 11,659 17,621
Total Expenses 1,465,006 960,302 5,131,901 679,694 565,198 437,515 17,497,255 26,736,871 718,176 735,816 80,987 1,534,979 28,271,850

Less expenses deducted from revenues
on the statements of activities
Direct expenses of special events - - - - - - - - - - (80,987) (80,987) (80,987)
Total Expenses as Reported
by Function on the
Statements of Activities $ 1,465,006 $ 960,302 $ 5,131,901 $ 679,694 $ 565,198 $ 437,515 $ 17,497,255 $ 26,736,871 $ 718,176 $ 735816 $ - $1,453,992 $ 28,190,863

See notes to financial statements




New York Foundation for the Arts, Inc.

Statements of Cash Flows

Year Ended
June 30,

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (335,758) $ 2,128,275
Adjustment to reconcile change in net assets

to net costs from operating activities

Depreciation and amortization 69,939 87,965
Deferred rent - (19,969)
Realized and unrealized (gains) losses (165,530) 267,906
Amortization of operating lease right-of-use asset 70,069 -
Changes in operating assets and liabilities
Contributions and grants receivable (78,828) 203,609
Prepaid expenses (36,804) (5,109)
Security deposits (45,149) -
Accounts payable and accrued expenses (3,849) 57,457
Grants payable 731,000 -
Due to Sponsored Emerging Organizations (189,457) 289,017
Due to MIRLF (25,410) (25,335)
Deferred revenue (2,241) 142,496
Deferred grant revenue 374,931 900,618
Operating lease liability 43,548 -
Net Cash from Oerating Activities 406,461 4,026,930

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (69,939) (72,002)
Purchase of investments (718,738) (235,507)
Proceeds from sales of investments 93,902 136,249
Principal payments received on loans receivable (35,750) 75,729
Net Cash from Investing Activities (730,525) (95,531)
Net Change in Cash and Restricted Cash (324,064) 3,931,399
CASH AND RESTRICTED CASH
Beginning of Year 9,286,527 5,355,128
End of Year $ 8,962,463 $ 9,286,527

RECONCILIATION OF CASH AND RESTRICTED CASH
TO STATEMENT OF FINANCIAL POSITION

Cash $ 8,110,404 $ 8,411,309
Cash (MIRLF) 852,059 875,218
$ 8,962,463 $ 9,286,527

See notes to financial statements 8



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Organization
Nature of Operations

New York Foundation for the Arts, Inc. (“NYFA”) is a publicly supported, nonprofit
organization exempt from income tax under Section 501(c)(3) of the Internal Revenue Code.
NYFA’s mission is to empower artists at critical stages in their lives. This work has been
conducted since 1971, evolving to serve artists through a number of different channels,
including: awards and grants to individual artists, fiscal sponsorships, fundraising support,
professional development training and online services.

NYFA is primarily supported by grants and contributions.
Income Taxes

NYFA is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code
and a similar provision of state law. However, NYFA is subject to federal income tax on any
unrelated business taxable income.

NYFA files tax returns in the U.S. federal jurisdiction.

Summary of Significant Accounting Policies

Use of Estimates

The financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (“U.S. GAAP”), which requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statement and the reported amounts of revenue and expense during the reporting period.
Actual results could differ from those estimates.

Cash

Uninvested cash included in investment accounts, including endowment accounts, are not
considered to be cash.



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Summary of Significant Accounting Policies (continued)

Investments and Net Investment Return

Investments in equity securities having a readily determinable fair value and in all debt
securities are carried at fair value.

Investment return includes dividend, interest and other investment income; realized and
unrealized gains and losses on investments carried at fair value; and realized gains and
losses on other investments, less external and direct internal investment expenses. Gains
and losses on the sale of securities are recorded on the trade date and are determined using
the specific identification method.

Investment return that is initially restricted by donor stipulation and for which the restriction
will be satisfied in the same year is included in net assets with donor restrictions, and then
released through restrictions. Other investment return is reflected in the statements of
activities and changes in net assets as with or without donor restrictions based upon the
existence and nature of any donor or legally imposed restrictions.

NYFA maintains pooled investment accounts for its endowments. Investment income and
realized and unrealized gains and losses from securities in the pooled investment accounts
are allocated monthly to the individual endowments based on the relationship of the fair
value of the interest of each endowment to the total fair value of the pooled investments
accounts, as adjusted for additions to or deductions from those accounts.

Fair Value of Measurements

NYFA follows U.S. GAAP guidance on Fair Value Measurements which defines fair value
and establishes a fair value hierarchy organized into three levels based upon the input
assumptions used in pricing assets. Level 1 inputs have the highest reliability and are related
to assets with quoted prices in active markets. Level 2 inputs relate to assets with other than
quoted prices in active markets which may include quoted prices for similar assets or
liabilities or other inputs which can be corroborated by observable market data. Level 3
inputs are unobservable inputs and are used to the extent that observable inputs do not
exist.

10



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Accounts Receivable

Accounts receivable are stated at the amount of consideration from customers, of which
NYFA has an unconditional right to receive plus any accrued and unpaid interest. NYFA
provides an allowance for doubtful accounts, which is based upon a review of outstanding
receivables, historical collection information and existing economic conditions. There were
no accounts receivable at June 30, 2023 and 2022.

Allowance for Doubtful Accounts — Contributions Receivable

Factors used to determine whether an allowance should be recorded include the age
of the receivable and a review of payments subsequent to year end. Bad debt expense
is charged if thereceivable is determined to be uncollectible based on periodic review
by management. Management did not record an allowance for doubtful accounts as of June
30, 2023 and 2022 as all receivables are expected to be received.

Contributions

Contributions are provided to NYFA either with or without restrictions placed on the gift by
the donor. Revenues and net assets are separately reported to reflect the nature-of those
gifts with or without donor restrictions. The value recorded for each contribution is
recognized as follows:

Nature of the Gift Value Recognized

Conditional gifts, with or without restriction

Gifts that depend on NYFA overcoming a Not recognized until the gift
donor-imposed barrier to be entitled to the becomes unconditional, i.e., the
funds. donor-imposed barrier is met

Unconditional gifts, with or without restriction

Received at date of gift — cash and other Estimated at fair value
assets
Received at date of gift — property, Estimated at fair value

equipment and long-lived assets

Expected to be collected within one year Net realizable value

Collected in future years Initially reported at fair value
determined using the discounted

present value of estimated future
cash flows

11



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Contributions (continued)

In addition to the amount initially recognized, revenue for unconditional gifts to be collected
in future years is also recognized each year as the present-value discount is amortized using
the level-yield method.

When a donor-stipulated time restriction ends or purpose restriction is accomplished, net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities and changes in net assets as net assets released
from restrictions. Absent explicit donor stipulations for the period of time that long-lived
assets must be held, expirations of restrictions for gifts of land, buildings, equipment and
other long-lived assets are reported when those assets are placed in service.

Gifts and investment income having donor stipulations which are satisfied in the period the
gift is received are recorded as revenue and net assets with donor restrictions, and then
released through restrictions.

Conditional contributions having donor stipulations which are satisfied in the period the gift
is received are recorded as revenue and net assets with donor restrictions, and then
released through restrictions.

Property and Equipment

Property and equipment acquisitions over $1,000 are stated at cost less accumulated
depreciation. Depreciation is charged to expense using the straight-line method over the
estimated useful life of each asset. Leasehold improvements are depreciated over the
shorter of the lease term or respective estimated useful lives.

The estimated useful lives for each major depreciable classification of property and
equipment are as follows:

Furniture and equipment 3-5 years
Website development 3-5 years

Long-Lived Asset Impairment

NYFA evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-
lived asset is tested for recoverability and the undiscounted estimated future cash flows
expected to result from the use and eventual disposition of the asset is less than the
carrying amount of the asset, the asset cost is adjusted to fair value and an impairment
loss is recognized as the amount by which the carrying amount of a long-lived asset
exceeds its fair value, less costs to sell.

No asset impairment was recognized during the years ended June 30, 2023 and 2022.

12



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Net Assets
Net Assets Without Donor Restrictions

Net assets without donor restrictions are available for use at the discretion of the Board of
Directors (the “Board”) and management for general operating purposes. From time to time,
the Board may designate a portion of these net assets for specific purposes, which makes
them unavailable for use at management’s discretion. At June 30, 2023 and 2022,
$1,183,810 and $983,810 of NYFA’s net assets without donor restriction were Board
designated.

Net Assets With Donor Restrictions

Net assets with donor restrictions consist of assets whose use is limited by donor-imposed,
time and/or purpose restrictions. The Foundation reports gifts of cash and other assets as
revenue with donor restrictions if they are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, the net assets with donor restriction
are reclassified to net assets without donor restriction and reported in the statements of
activities and changes in net assets as net assets released from restrictions.

From time to time, NYFA may receive gifts of net assets with donor restrictions that contain
a stipulation that the assets provided be maintained permanently (perpetual in nature) while
permitting NYFA to expend the income generated by the assets in accordance with the
provisions of additional donor imposed stipulations or a board approved spending policy. At
June 30, 2023 and 2022, NYFA had net assets with donor restrictions of $537,088 that are
maintained permanently.

Revenue Recognition

Administrative Fees: Administrative fees include fees charged for managing artists’ funds
and administering grants. Fees are based upon a percentage of assets being managed by
NYFA on behalf of the individual artist and recognized as NYFA satisfies performance
obligations under its contracts. Revenue is reported at the estimated transaction price or an
amount that reflects the consideration to which NYFA expects to be entitled in exchange for
providing services. NYFA determines the transaction price based on standard charges for
services provided.

Program Service Fees: Program service fees are charged for various programs held
throughout the year. Revenue is reported at the amount of consideration which NYFA
expects to be entitled in exchange for providing services. NYFA determines the transaction
price based on standard charges for services provided.

Rental and Other Income: Rental income includes fees for short-term rentals and
commissions and is recognized when earned in accordance with the related agreements.

13



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Summary of Significant Accounting Policies (continued)

Due to Sponsored Emerging Organizations

NYFA acts as the fiscal agent on behalf of sponsored emerging organizations. As
such, NYFA collects revenues on behalf of the sponsored emerging organizations from
earned income of those organizations, such as art sales, ticket sales from
performances, etc. NYFA also pays those organizations' expenses from the funds
collected. Amount due to sponsored emerging organizations at year end represents
excess of the revenues over expenses.

Fellowships and Grants Payable

NYFA records fellowship grants or other grants as expenses when unconditional
grants are approved and the grantees are notified. At June 30, 2023, there was
$731,000 of grants payable. At June 30, 2022, there were no grants payable.

Musical Instrument Revolving Loan Fund (MIRLF)

In 2018, NYFA took over operating the Musical Instrument Revolving Loan Fund
(MIRLF), a program funded by the New York State Council for the Arts (NYSCA). The
MIRLF provides loans at a 3 percent interest rate to organizations and individuals to
purchase musical instruments. NYFA manages and tracks the loans for NYSCA and
charges a yearly administrative fee to the program. NYSCA is responsible for
reviewing the outstanding loans for impairments and write offs. All loans are due within
the next year. Restricted cash and loans receivable are equivalent to amounts due to
MIRLF under this program.

Advertising

Advertising costs are expensed in the year they are incurred. For the years ended June
30, 2023 and 2022, advertising expenses were $20,808 and $5,417.

Functional Allocation of Expenses

The costs of providing NYFA'’s services have been summarized on a functional basis in
the statements of activities and changes in net assets. The statements of functional
expenses present the natural classification detail of expenses by function. Certain costs
such as personal costs, fellowships and grants, occupancy and storage, professional fees,
and other expenses have been allocated among the program, management and general
and fundraising categories based on the square footage methodology and other methods.
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New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Change in Accounting Principle

In February 2016, the Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) 2016-02, Leases, which requires the rights and
obligations arising from lease contracts, including existing and new arrangements, to
be recognized as assets and liabilities on the statement of financial position, including
both finance and operating leases. ASU 2016-02 requires disclosure to help financial
statement users better understand the amount, timing, and uncertainty of cash flows
arising from leases. The recognition, measurement and presentation of expenses and
cash flows arising from a lease primarily depends on its classification as a finance or
operating lease. NYFA adopted ASU 2016-02 effective July 1, 2022, following the
modified retrospective method of application. As such, the prior period financial
statement amounts and disclosures have not been adjusted to reflect the provisions of
the new standard. There was no cumulative-effect adjustment to the prior period net
assets as a result of the adoption. NYFA has made the transition specific election to
apply the package of practical expedients which allows for the carryforward of historical
assessments of (1) whether contracts are or contain leases, (2) lease classification and
(3) initial direct costs. Additionally, for operating leases entered into prior to July 1, 2022,
NYFA has elected to utilize the operating leases’ remaining lease term as of the date
of adoption to determine the discount rate used to initially measure the liability. Certain
other accounting policy elections and quantitative and qualitative information pertaining
to NYFA'’s adoption of ASU 2016-02 are described in Note 11.

Leases are classified as either finance or operating leases based on the underlying
terms of the agreement and certain criteria, such as the term of the lease relative to the
useful life of the asset and the total lease payments to be made as compared to the fair
value of the asset, amongst other criteria. NYFA leases certain property under operating
leases and does not have any finance leases.

For leases with the initial terms greater than a year (or initially, greater than one year
remaining under the lease at the date of adoption of ASU 2016-02), NYFA records the
related right-of-use assets and liabilities at the present value of the lease payments to
be paid over the life of the related lease. NYFA’s leases may include variable lease
payments and renewal options. Variable lease payments are excluded from the
amounts used to determine the right-of-use assets and liabilities unless the variable
lease payments depend on an index or rate or are in substance fixed payments. Lease
payments related to periods subject to renewal options are also excluded from the
amounts used to determine the right-of-use assets and liabilities unless NYFA is
reasonably certain to exercise the option to extend the lease. The present value of lease
payments is calculated by utilizing the discount rate stated in the lease, when readily
determinable. For leases for which this rate is not readily available, NYFA has elected
to use NYFA'’s incremental borrowing rate determined using the estimated rate of NYFA
would be required to pay on a collateralized basis over similar lease terms. NYFA has
made an accounting policy election not to separate lease components from non lease
components in contracts when determining its lease payments for its asset classes. As
such, NYFA accounts for the applicable non lease components together with the related
lease components when determining the right-of-use assets and liabilities.

15



New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

2. Summary of Significant Accounting Policies (continued)
Change in Accounting Principle (continued)

NYFA has made an accounting policy election not to record leases with an initial term
of less than a year as right-of-use assets and liabilities. At the adoption of the lease
guidance on July 1, 2022, NYFA recognized a lease liability of approximately $1.8
million, that represents the present value of the remaining operating lease payments of
approximately $2.5 million, discounted using NYFA’s incremental borrowing rate of
4.8% and a right-of-use asset of approximately $1.8 million. For the year ended June
30, 2023 amortization of NYFA operating lease right-of-use asset was approximately
$71,000. At June 30, 2023 accumulated amortization for NYFA’s operating lease right-
of-use asset was also approximately $71,000.

Accounting for Uncertainty in Income Taxes

NYFA recognizes the effect of income tax positions only if those positions are more
likely than not to be sustained. Management has determined that NYFA had no
uncertain tax positions that would require financial statement recognition or disclosure.
Reclassification

Certain reclassifications have been made to the 2022 financial statement presentation
to conform to the current year’s presentation. These reclassifications had no effect on
net assets or changes therein.

Subsequent Events

Management has evaluated subsequent events for disclosure and/or possible recognition
in the financial statements through February 29, 2024, which is the date that the financial
statements were available to be issued.

Investments

The following are major categories of investments of NYFA measured at fair value on a

recurring basis grouped by the fair value hierarchy for those investments subject to
categorization within such hierarchy at June 30:

2023 2022
Cash and cash equivalents, at cost $ 32,344  $ 59,191
Level 1 (Quoted Prices in Active Markets)
Equity Funds - domestic 636,134 549,141
Mutual funds - income and growth 2,069,804 1,483,951
Exchange traded funds - domestic 564,645 420,278

$ 3302927 $ 2,512,561
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New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Conditional Gifts

NYFA has received $2,758,989 and $2,384,058 of conditional promises to give at June
30, 2023 and 2022 that are recognized as deferred grant revenue and expected to be
recognized as grant income in future years. In addition, NYFA has received notification of
the conditional promises to give at June 30, 2023 and 2022 of Nil and $300,000 that are
not recognized in the financial statements and for which no proceeds have been received.
These conditional promises will be recognized into revenue when qualifying expenses are
incurred.

Contributions Receivable

Contributions receivable of $383,830 and $305,002 at June 30, 2023 and 2022 consisted
of amounts due in less than one year.

Property and Equipment

Property and equipment, at cost, consist of the following at June 30:

2023 2022
Leasehold improvements $ - $ 602,142
Furniture and equipment 375,735 381,888
Website development 1,513,291 1,437,198

1,889,026 2,421,228
Less accumulated deprciation and amortization (1,819,063) (2,351,265)

$ 69,963 $ 69,963

Line of Credit

In May 2015, NYFA renewed its line of credit agreement with JPMorgan Chase Bank, NA.
It is a revolving line of credit and is secured by all assets held by NYFA. The line of credit
is renewable annually and has a maximum drawdown of $250,000. Interest is payable at a
variable rate equal to the prime rate plus .05 percent, which was 8.3% and 7.05% at June
30, 2023 and 2022. As of June 30, 2023 and 2022, no balance was outstanding.
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New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Revenue from Contracts with Customers
Advertising, Program Service and Administrative Fees Revenue

Performance obligations are determined based on the nature of the services provided by
NYFA in accordance with contracts. Revenue for performance obligations satisfied over
time is recognized ratably over the period as NYFA satisfies its performance obligations.
NYFA believes this method provides a faithful depiction of the transfer of services over
the term of the performance obligation based on the inputs needed to satisfy the
obligation.

Transaction Price and Recognition

NYFA determines the transaction price based on standard charges for goods and services
provided, reduced by discounts provided in accordance with NYFA’s policy and implicit
price concessions provided to customers. NYFA determines its estimates of explicit price
concessions based on its discount policies. NYFA determines its estimate of implicit price
concessions based on its historical collection experience with this class of customers.

NYFA has determined that the nature, amount, timing and uncertainty of revenue and cash
flows are affected by the following factors:

e Payors (for example, customer, governmental programs and others) that
have different reimbursement and payment methodologies

e NYFA’s line of business that provided the service

For the years ended June 30, 2023 and 2022, NYFA recognized revenue of $1,869,416
and $2,336,700 from goods and services that transfer to the customer over time.

Contract Balances
NYFA does not have receivables or contract assets from contracts with customers. The

following table provides information about NYFA’s contract liabilities from contracts with
customers included deferred revenue in the accompanying statement of financial position:

2023 2022
Beginning of the year $ 161,246 $ 18,750
End of the year 159,005 161,246
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New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Net Assets
Net Assets Without Donor Restrictions

Net assets without donor restrictions have been designated for the following purposes at
June 30:

2023 2022
Undesignated $ 1554441 $§ 1,534,571
Designated by the Board for operating reserve 1,083,810 983,810
$ 2638251 § 2,518,381

Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes at June 30:

2023 2022
Subject to expenditure for specified purpose
Artists' Fund $ 928430 $ 296,447
Fiscal Sponsorship 2,795,251 4,234,511
New York State Council on the Arts Fellowship 8,032 33,032
Artists Business Incubator 4477 4,477
Core Activities 559,478 245,056
4,295,668 4,813,523
Endowments
Subject to appropriation and expenditure
over time, of which a portion is
restricted in perpetuity by donors
855,983 793,756
$ 5151651 $ 5,607,279

Net Assets Released from Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes or by occurrence of other events specified by donors for the years
ended June 30:

Satisfaction of purpose restrictions
Artists' Fund
Fiscal Sponsorship
New York State Council on the Arts Fellowship
Endowment
Core Activities
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2023 2022
$ 850,840 $ 1,319,075
5,762,051 4,798,803
25,000 45,400
15,000 11,000
204,000 -
$ 6,856,891 § 6,174,278




New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

10. Endowment

NYFA’s governing body is subject to the State of New York Prudent Management of
Institutional Funds Act (NYPMIFA). As a result, NYFA classifies amounts in its donor-
restricted endowment funds as net assets with donor restrictions because those net assets
are time restricted until the governing body appropriates such amounts for expenditures.

Additionally, in accordance with NYPMIFA, NYFA considers the following factors in making

a determination to appropriate or accumulate donor-restricted endowment funds:

1. Duration and preservation of the fund
2. Purposes of NYFA and the fund
3. General economic conditions

4. Possible effect of inflation and deflation

5. Expected total return from investment income and appreciation or

depreciation of investments
6. Other resources of NYFA

7. Investment policies of NYFA

NYFA’s endowment consists of approximately two individual funds whose assets are to
be held in perpetuity. As required by U.S. GAAP, net assets associated with endowment
funds, including board-designated endowment funds, are classified and reported based

on the existence or absence of donor-imposed restrictions.

The composition of net assets by type of endowment fund at June 30 was:

2023 2022
With Donor With Donor
Restrictions Restrictions
Donor-restricted endowment funds
Original donor-restricterd gift amount
and amounts required to be
maintained in perpetuity by donor $ 537,088 $ 537,088
Accumulated investment gains 318,895 256,668
Endowment net assests, end of year $ 855,983 $ 793,756
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New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

Endowment (continued)

Change in endowment net assets for the years ended June 30 was:

2023 2022
With Donor With Donor
Restrictions Restrictions
Endowment net assets, beginning of year $ 793,756 $§ 806,751
Investment return 77,227 (1,995)
Appropriation of endowment assets for
expenditures (15,000) (11,000)
Endowment net assests, end of year $ 855,983 § 793,756

Investment and Spending Policies

NYFA has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs and other items supported by its
endowment while seeking to maintain the purchasing power of the endowment.
Endowment assets include those assets of donor-restricted endowment funds NYFA must
hold in perpetuity or for donor-specified periods. Under NYFA'’s policies, endowment
assets are invested in a manner that is intended to produce results that generate income
and maintain the principal endowment funds at the original amount designated by the
donor while assuming a lower level of investment risk.

To satisfy its long-term rate of return objectives, NYFA relies on a total return strategy in
which investment returns are achieved through both current yield (investment income such
as dividends and interest) and capital appreciation (both realized and unrealized). NYFA
targets a low-risk securities to achieve its long-term return objectives within prudent risk
constraints.

NYFA has a spending policy of appropriating for expenditure each year a maximum of 7
percent of its endowment fund’s average fair value over the prior three years through the
year-end preceding the year in which expenditure is planned. In establishing this policy,
NYFA considered the long-term expected return on its endowment. This is consistent with
NYFA'’s objective to maintain the purchasing power of endowment assets held in perpetuity
or for a specified term, as well as to provide additional real growth through new gifts and
investment return.

Funds with Deficiencies

NYFA does not have any funds with deficiencies.
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Notes to Financial Statements
June 30, 2023 and 2022

11. Operating Leases

The following schedule summarizes information related to the lease assets and liabilities as of
June 30, 2023:

Lease cost for the year ended July 30, 2023
Operating lease cost $ 157,769

Other information:
Cash paid for amounts included in the measurement

of operating lease liabilities 33,367
Weighted-average remaining lease term - operating leases 9.83
Weighted-average discount rate - operating leases 4.80%

The following table presents the lease-related assets and liabilities:

Statement of Financial Position Classification June 30, 2023

Assets:
Operating leases Right-of-use assets, operating lease $ 1,827,083
Accumulated amortization 70,069
Operating leases Right-of-use assets, operating lease $ 1,757,014
Liabilities:
Operating leases Operating lease liability $ 1,881,416

The following table reconciles the undiscounted lease payments to the lease liabilities recorded
on the accompanying statement of financial position at June 30, 2023:

2024 $ 201,201
2025 207,237
2026 213,454
2027 219,858
2028 232,412
Thereafter 1,377,341
Total Lease payments 2,451,503
Less imputed interest 570,087
Total lease obligation $ 1,881,416
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New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

12. Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other

restrictions limiting their use, within one year of June 30 comprise of the following:

Financial assets
Cash

Cash, Musical Instrument Revolving Loan Fund (MIRLF)

Investments, at fair value
Contributions and grants receivable
Loans receivable, MIRLF

Loans receivable other

Total Financial Assets Available Within One Year

Donor-imposed and other external restrictions

Subject to expenditure for specified purpose
Due to MIRLF
Endowments

Total donor-imposed and other external restrictions

Net financial assets after donor-imposed
and other external restrictions

Internal designations
Board designated

Total Financial Assets Available to Management
For General Expenditure Within One Year

23

2023

2022

$ 8,110,404 $ 8,411,309

852,059 875,218
3,302,927 2,512,561
383,830 305,002
17,173 19,423
38,000 -
12,704,393 12,123,513
(4,295,668)  (4,813,523)
(869,207) (894,641)
(855,983) (793,756)
(6,020,858)  (6,501,920)
6,683,535 5,621,593
(1,083,810) (983,810)

$ 5599725 § 4,637,783




New York Foundation for the Arts, Inc.

Notes to Financial Statements
June 30, 2023 and 2022

12. Liquidity and Availability (continued)

13.

14.

NYFA manages its liquidity and reserves following three guiding principles: operating within
a prudent range of financial soundness and stability, maintaining adequate liquid assets to
fund near-term operating needs and maintaining sufficient reserves to provide reasonable
assurance that long-term obligations will be discharged. NYFA monitors liquidity and cash
flows on an ongoing basis to ensure an appropriate amount of cash is available to meet
current expenditure needs.

Pension Plan

NYFA maintains a defined contribution retirement plan (403(b)) and a tax-deferred annuity
plan for employees who have completed two years of service. Both plans are administered
by Teachers Insurance and Annuity Association-College Retirement Equities Fund.
NYFA’s makes a voluntary contribution at the rate of up to 4 percent of compensation for
eligible participants. For the years ended June 30, 2023 and 2022, NYFA contributed
$45,260 and $41,400 to the plans.

Significant Estimates and Concentrations

U.S. GAAP require disclosure of certain significant estimates and current vulnerabilities
due to certain concentrations. Those matters include the following:

Contributions

Approximately, seventy seven percent of total contributions were received from five
donors in 2023. All contributions and grants receivable at June 30, 2023 are from two
grantors (the City of New York and the State of New York).

Cash

At times, the cash balance may be in excess of the Federal Deposit Insurance
Corporation’s insurance limit. Investments are managed by professional investment
advisors and diversified by industry and type in order to limit risk.

Investments

NYFA invests in various investment securities. Investment securities are exposed to
various risks such as interest rate, market and credit risks. Due to the level of risk
associated with certain investment securities, it is at least reasonably possible that
changes in the values of investment securities will occur in the near-term and that such
changes could materially affect the amounts reported in the accompanying statements
of financial position.

* * % * %
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